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INDEPENDENT AUDITOR’S REPORT

To the Trustee of ICM Crescendo Music Royalty Fund

Opinion

We have audited the financial statements of ICM Crescendo Music Royalty Fund (the Entity), which comprise:
o the statement of financial position as at December 31, 2024

e the statement of comprehensive income for the year then ended

¢ the statement of changes in net assets attributable to unitholders for the year then ended

o the statement of cash flows for the year then ended

and notes to the financial statements, including a summary of material accounting policy information
(Hereinafter referred to as the “financial statements”).

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position
of the Entity as at December 31, 2024, its financial performance and its cash flows for the year then ended in
accordance with IFRS Accounting Standards as issued by the International Accounting Standards Board.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities
under those standards are further described in the “Auditor’s Responsibilities for the Audit of the Financial
Statements” section of our auditor’s report.

We are independent of the Entity in accordance with the ethical requirements that are relevant to our audit of
the financial statements in Canada and we have fulfilled our other ethical responsibilities in accordance with
these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

KPMG LLP, an Ontario limited liability partnership and member firm of the KPMG global
organization of independent member firms affiliated with KPMG International Limited, a private
English company limited by guarantee. KPMG Canada provides services to KPMG LLP
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Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance
with IFRS Accounting Standards as issued by the International Accounting Standards Board, and for such
internal control as management determines is necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Entity's ability to continue
as a going concern, disclosing as applicable, matters related to going concern and using the going concern basis
of accounting unless management either intends to liquidate the Entity or to cease operations, or has no realistic
alternative but to do so.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with Canadian generally accepted auditing standards will always detect a material misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the basis of the financial
statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional
judgment and maintain professional skepticism throughout the audit.

We also:

¢ Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion.

The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the Entity's internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.
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e Conclude on the appropriateness of management's use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Entity's ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based
on the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Entity to cease to continue as a going concern.

o Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

e Communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that
we identify during our audit.

K <2
T

Chartered Professional Accountants

Calgary, Canada
March 31, 2025



ICM CRESCENDO MUSIC ROYALTY FUND

Statement of Financial Position

As at December 31, 2024, with comparative information for 2023
(Expressed in Canadian dollars)

2024 2023
Assets
Current assets:
Cash $ 8,208,518 $ 8,485,878
Subscriptions receivable 4,534,583 1,732,582
12,743,101 10,218,460
Investment, at fair value through profit or loss (note 5)
(Cost: 2024 — $129,860,000; 2023 — $75,250,000) 169,133,487 95,078,375
$181,876,588 $ 105,296,835
Liabilities and Net Assets Attributable to Unitholders
Current liabilities:
Trade and other payables (note 6) $ 1,220,597 $ 346,128
Distributions payable 599,936 256,250
1,820,533 602,378
Net assets attributable to unitholders (note 7) 180,056,055 104,694,457
$181,876,588 $ 105,296,835

See accompanying notes to the financial statements.

Approved by the Trustee:

Signed “David Vankka” _, Trustee




ICM CRESCENDO MUSIC ROYALTY FUND

Statement of Comprehensive Income

As at December 31, 2024, with comparative information for 2023
(Expressed in Canadian dollars)

2024 2023
Revenue:
Change in unrealized gain on investment (note 5) $ 19,445,112 $ 11,456,309
Interest income 663,583 891,845
20,108,695 12,348,154
Expenses:
General and administrative (note 8(b)) 2,535,076 1,407,065
Servicing fees 131,694 56,273
Foreign exchange (gain) loss (204,113) 35,375
2,462,657 1,498,713
Net income and comprehensive income for the year $ 17,646,038 $ 10,849,441

See accompanying notes to the financial statements.



ICM CRESCENDO MUSIC ROYALTY FUND

Statement of Changes in Net Assets Attributable to Unitholders

For the year ended December 31, 2024, with comparative information for 2023
(Expressed in Canadian dollars)

Total net assets
attributable to unitholders

Balance, December 31, 2022 $ 51,771,630
Issuance of units 47,278,616
Issuance costs (1,079,931)
Unitholder distributions (note 7(a)) (6,920,289)
Reinvested distributions 4,131,558
Redemption of units (1,336,568)
Net income and comprehensive

income for the year 10,849,441
Balance, December 31, 2023 104,694,457
Issuance of units (note 5, 7(e)) 75,240,417
Issuance costs (1,603,518)
Unitholder distributions (note 7(a)) (12,021,670)
Reinvested distributions 5,393,343
Redemption of units (note 7(e)) (9,293,012)
Net income and comprehensive

income for the year 17,646,038
Balance, December 31, 2024 $ 180,056,055

See accompanying notes to financial statements.



ICM CRESCENDO MUSIC ROYALTY FUND

Statement of Cash Flows

For the year ended December 31, 2024, with comparative information for 2023

(Expressed in Canadian dollars)

2024 2023
Cash provided by (used in) the following activities:
Operating:
Net income and comprehensive income for the year $ 17,646,038 $ 10,849,441
Acquisition of investment (note 5) (50,500,000) (38,000,000)

Items not affecting cash:
Change in unrealized gain on investment (note 5)

(19,445,112)

(11,456,309)

Unrealized foreign exchange (gain) loss (153,582) 24,434
Net change in non-cash working capital:
Trade and other payables (note 6) 178,194 200,117
Net cash used in operating activities (52,274,462) (38,382,317)
Financing:
Issuance of units (note 5, 7) 66,132,647 47,169,850
Issuance costs (1,603,518) (1,079,931)
Redemption of units (note 6, 7) (6,482,186) (1,336,568)
Unitholder distributions (note 7) (6,203,423) (2,671,206)
Net cash from financing activities 51,843,520 42,082,145
Increase (decrease) in cash (430,942) 3,699,828
Cash, beginning of year 8,485,878 4,810,484
Foreign exchange fluctuation on cash held 153,582 (24,434)
Cash, end of year $ 8,208,518 $ 8,485,878

Supplementary non-cash disclosure for the year ended December 31, 2024 (notes 5 and 7).

See accompanying notes to the financial statements.



ICM CRESCENDO MUSIC ROYALTY FUND

Notes to Financial Statements

For the year ended December 31, 2024, with comparative information for 2023
(Expressed in Canadian dollars)

1. Nature of the Trust:

ICM Crescendo Music Royalty Fund (the “Trust”) is an unincorporated, open-ended investment
trust formed by a deed of trust dated June 18, 2020 and governed by the laws of the Province of
Alberta. The address of the registered office is 700, 404 — 6 Avenue SW, Calgary, Alberta T2P
ORO9.

The Trust has been established for the principal purpose of issuing Trust Units (note 7) and
investing directly or indirectly in musical and entertainment intellectual property rights through the
use of one or more limited partnerships. It is the intention of the Trust that such investments will be
focused primarily on music royalties and copyrights. It is the objective of the Trust to provide
unitholders with monthly distributions and capital gains upon redemption by a unitholder of its
investment in Trust Units.

The Trustee is ICM Crescendo Music Royalty Management Inc. (the “Trustee”). The Trust and its
affiliates, including the limited partnerships, are collectively managed by ICM Investment
Management Inc. (the “Manager”). The Trust has retained the Manager as the portfolio manager
and investment fund manager to provide portfolio management, investment advisory and
investment management services and general administration services.

The Trustee and Manager are subject to common control.

The Trust's continuing operations, as intended, are dependent upon its ability to identify, evaluate
and acquire suitable investments. Where an acquisition is warranted, additional funding may be
required. The ability of the Trust to fund its potential future operations and investment will be
dependent upon the ability of the Trust to obtain unitholder contributions and additional financing.

The Trust is an investment entity as defined by IFRS 10 and accordingly, its investment is measured
at fair value through profit or loss under IFRS 9 (note 4(a)).

2. Basis of preparation:
(a) Statement of compliance:

The financial statements have been prepared in accordance with IFRS Accounting Standards
as issued by the International Accounting Standards Board.

The financial statements were authorized for issue by the Trustee on March 31, 2025.
(b) Basis of measurement:

These financial statements are prepared on a going concern basis, on an historical cost basis,
except for the investment which is measured at fair value through profit or loss.



ICM CRESCENDO MUSIC ROYALTY FUND

Notes to Financial Statements, page 2

For the year ended December 31, 2024, with comparative information for 2023
(Expressed in Canadian dollars)

2. Basis of preparation (continued):

(c)

Functional and presentation currency:

These financial statements are presented in Canadian dollars, which is the Trust’s functional
and presentation currency.

Use of estimates and judgments:

The preparation of the financial statements in conformity with IFRS requires management to
make judgments, estimates, and assumptions that affect the reported amounts of assets and
liabilities and disclosure of contingent assets and liabilities at the date of the financial
statements and the reported amounts of revenues and expenses during the reporting period.
Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognized in the period in which the estimates are revised and in
any future periods affected. Actual results could differ from these estimates. Areas where
estimates and judgments are significant to the financial statements are disclosed in notes 3 (b)
and 4.

3. Material accounting policy information:

(a) Cash:

Cash consists of cash held with Canadian financial institutions.

(b) Financial instruments:

(i) Recognition and initial measurement:

Financial assets and financial liabilities at fair value through profit or loss (“FVTPL”) are
initially recognized on the trade date, which is the date on which the Trust becomes a party
to the contractual provisions of the instrument. Other financial assets and liabilities are
recognized on the date on which they are originated. Financial assets and liabilities at
FVTPL are initially recognized at fair value, with transaction costs recognized in profit or
loss.



ICM CRESCENDO MUSIC ROYALTY FUND

Notes to Financial Statements, page 3

For the year ended December 31, 2024, with comparative information for 2023
(Expressed in Canadian dollars)

3. Material accounting policy information (continued):

(b) Financial instruments (continued):

(ii)

(iif)

Classification:

Classification and measurement categories are amortized cost, fair value through other
comprehensive income (“FVOCI”), and FVTPL. To determine the appropriate classification
and measurement category, an entity must consider the business model for managing
financial instruments and the contractual cash flow characteristics associated with the
financial instruments. Cash, subscriptions receivable, trade and other payables,
distributions payable, and net assets attributable to unitholders are classified and
measured at amortized cost. The investment is classified and measured at FVTPL.

Impairment:

IFRS 9 Financial Instruments requires that an entity recognize a loss allowance for
expected credit losses on financial assets which are measured at amortized cost or FVOCI,
except for investments in equity instruments. Financial assets held by the Trust which are
measured at FVTPL are not subject to these impairment requirements.

With respect to financial assets at amortized cost, the Trust considers both historical
analysis and forward-looking information in determining any expected credit loss. As at the
financial statement date, all financial assets at amortized cost are due to be settled within
the short term. The Trust considers the probability of default to be close to zero as these
instruments have a low risk of default and the counterparties have a strong capacity to
meet their contractual obligation in the near term. Given the limited exposure of the Trust
to credit risk, no loss allowance has been recognized as any such impairment will not have
a significant impact on the financial statements.

(iv) Fair value measurement:

The fair value of a financial instrument is the amount at which the instrument could be
exchanged in a current transaction between willing market participants, other than in a
forced or liquidation sale.



ICM CRESCENDO MUSIC ROYALTY FUND

Notes to Financial Statements, page 4

For the year ended December 31, 2024, with comparative information for 2023
(Expressed in Canadian dollars)

3. Material accounting policy information (continued):

(b)

Financial instruments (continued):
(iv) Fair value measurement (continued):

The Trust establishes a fair value hierarchy that prioritizes the inputs to valuation
techniques used to measure fair value. The hierarchy gives the highest priority to
unadjusted quoted prices in active markets for identical assets or liabilities (Level 1
measurement) and the lowest priority to unobservable inputs (Level 3 measurement). The
three levels of the fair value hierarchy are as follows:

e Level 1 — Quoted market prices: financial instruments with quoted prices for identical
instruments in active markets.

e Level 2 — Valuation technique using observable inputs: financial instruments with
quoted prices or similar instruments in active markets or quoted prices for identical or
similar instruments in inactive markets and financial instruments valued using models
where all significant inputs are observable.

e Level 3 — Valuation technique with significant unobservable inputs: financial
instruments valued using valuation techniques where one or more significant inputs
are unobservable.

The fair value of the investment (note 5) is determined by management. In determining the
fair value of the investment, the most critical estimate is the fair value of the music royalties
and copyrights held by the investment. The fair value of the music royalties and copyrights
is determined by management, in conjunction with independent valuation experts, where
applicable, using recognized valuation techniques including discounted cash flow models.

(iv) Amortized cost measurement:

The amortized cost of a financial asset or financial liability is the amount at which the
financial asset or financial liability is measured at initial recognition, being fair value, minus
principal payments, plus or minus the cumulative amortization using the effective interest
method of any difference between the initial amount recognized and the maturity amount,
minus any reduction for impairment.

Foreign currency transactions:

Transactions denominated in foreign currencies are translated into their functional currency
equivalents at exchange rates prevailing at the transaction dates. Carrying values of the
monetary assets and liabilities are translated into their functional currency equivalents using
the exchange rates in effect on the reporting date. Gains or losses on translation or settlement
are included in the determination of net income for the period.



ICM CRESCENDO MUSIC ROYALTY FUND

Notes to Financial Statements, page 5

For the year ended December 31, 2024, with comparative information for 2023
(Expressed in Canadian dollars)

3. Material accounting policy information (continued):
(d) Revenue recognition:

The Trust earns investment income through distributions from its investment. Investment
income from the investment is recognized when the Trust's right to receive payment is
established.

Realized gains and losses from the investment transactions are calculated based on the
difference between the sale proceeds and the cost determined on an average cost basis.
Unrealized appreciation or depreciation in the value of the investment is calculated with
reference to the average cost of the related investment.

(e) Income taxes:

The Trust qualifies as a mutual fund trust for Canadian income tax purposes and, accordingly,
the Trust is taxable only on taxable income not allocated to the unitholders. As the Trust’s policy
is to distribute all of its taxable income to its unitholders, no provision for income taxes has
been made in these financial statements.

4. Significant accounting estimates and assumptions:

The preparation of the financial statements in conformity with IFRS requires management to make
judgments, estimates, and assumptions that affect the reported amounts of assets and liabilities
and disclosure of contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenues and expenses during the reporting period. Actual results could differ
from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognized in the period in which the estimates are revised and in any future periods
affected.

The key sources of estimation uncertainty that have a significant risk of causing material adjustment
to the amounts recognized in the financial statements are:

(a) Determination of investment entity status:

The most significant judgment made in preparing the financial statements is the determination
that the Trust is an investment entity. In accordance with IFRS 10 Consolidated financial
statements, an investment entity is an entity that obtains funds from one or more investors for
the purpose of providing them with investment management services, commits to its investors
that its business purpose is to invest funds solely for returns from capital appreciation,
investment income, or both, and measures and evaluates the performance of substantially all
of its investments on a fair value basis.



ICM CRESCENDO MUSIC ROYALTY FUND

Notes to Financial Statements, page 6

For the year ended December 31, 2024, with comparative information for 2023
(Expressed in Canadian dollars)

4. Significant accounting estimates and assumptions (continued):

(a)

(b)

Determination of investment entity status (continued):

Management has determined that the Trust is an investment entity as defined by IFRS 10 and
accordingly, its investment is measured at FVTPL under IFRS 9. Part of the assessment in
relation to meeting the business purpose aspects of the IFRS 10 criteria requires consideration
of exit strategies. Given the Trust does not intend to hold its indirect investments in musical
and entertainment intellectual property rights indefinitely, management has determined that the
Trust’s investment plans support its business purpose as an investment entity.

An additional judgment was required with respect to the conclusion that the Trust meets the
definition of an investment entity, due to the fact that there is one investment. Therefore, while
the Trust meets the essential characteristics of an investment entity, it does not meet all of the
typical characteristics and management judgment was applied in concluding that investment
entity status was appropriate.

Classification of units issued:

In determining whether the units issued by the Trust should be classified as liabilities or equity,
management has assessed whether the units contain a contractual agreement to deliver cash
or another financial asset to another entity, whether the units are puttable, and whether the
criteria in IAS 32 Financial instruments: Presentation have been satisfied. As the various series
of Trust Units have non-identical features for distributions and are redeemable at the holders’
option, not all criteria under IAS 32 are met, and the units have been determined to be classified
as financial liabilities (note 7).

Fair value of the investment:

The determination of the fair value of music royalties and copyrights requires the use of
estimates such as future cash flows from assets held by the underlying investments of ICM
Crescendo Music Royalty LP (including royalty revenues and ultimate proceeds on disposition)
and discount rates applicable to those assets. These estimates are based on market conditions
existing at the reporting date. The Income Approach is used by management, together with the
external appraisers, in their determination of the fair value of the music royalties and copyrights.
The Income Approach derives market value by estimating the future cash flows that will be
generated by the music royalties and copyrights and then applying an appropriate discount rate
to those cash flows. This approach utilizes the discounted cash flow analysis. The significant
assumptions used by management in estimating the fair value of the investment, including the
music royalties and copyrights owned by the investment, are set out in note 5.



ICM CRESCENDO MUSIC ROYALTY FUND

Notes to Financial Statements, page 7

For the year ended December 31, 2024, with comparative information for 2023
(Expressed in Canadian dollars)

4,

5.

Significant accounting estimates and assumptions (continued):
(c) Fair value of the investment (continued):

Some of the significant inputs into management’s valuation models may not be observable in
the market, and are derived from market prices or rates or are based on assumptions. Valuation
models that employ significant unobservable inputs require a higher degree of management
judgment and estimation in the determination of fair value. Management judgment and
estimation are usually required for the selection of the appropriate valuation model to be used,
determination of expected future cash flows on the financial instrument being valued,
determination of the probability of counterparty default and selection of appropriate discount
rates. Management reviews each appraisal and ensures the assumptions used by the
appraisers are reasonable and the final fair value amount reflects those assumptions used.

Investment, at fair value through profit or loss (“FVTPL”):

At December 31, 2024 and 2023, the Trust has invested in one limited partnership. As an
investment entity, the Trust accounts for its investment at FVTPL.

The following table summarizes the fair value hierarchy of the investment in the limited partnership:

2024
Level 1 Level 2 Level 3 Total
ICM Crescendo Music
Royalty LP $ - $ - $169,133,487  $169,133,487
$ — $ — $ 169,133,487 $169,133,487
2023
Level 1 Level 2 Level 3 Total
ICM Crescendo Music
Royalty LP $ - 93 - $ 95078375 $ 95,078,375

$ - 3 — $ 95,078,375 $ 95,078,375




ICM CRESCENDO MUSIC ROYALTY FUND

Notes to Financial Statements, page 8

For the year ended December 31, 2024, with comparative information for 2023
(Expressed in Canadian dollars)

5.

Investment, at fair value through profit or loss (“FVTPL”) (continued):

The following table reconciles the fair value of the Trust’s Level 3 investment:

Balance at December 31, 2022 $ 45,622,066
Acquisition of investment 38,000,000
Change in unrealized gain on investment 11,456,309
Balance at December 31, 2023 95,078,375
Acquisition of investment 54,610,000
Change in unrealized gain on investment 19,445,112
Balance at December 31, 2024 $ 169,133,487

During the year ended December 31, 2024 the Trust acquired an additional interest in the limited
partnership via a non-cash contribution through the issuance of 4,110 Class M units. The total value
of this non-cash acquisition was $4,110,000.

The Trust’s investment is classified as Level 3 within the fair value hierarchy, as the ICM Crescendo
Music Royalty LP units are not traded on an active market and the underlying assets are
substantially comprised of music royalties and copyrights. The fair value of this investment at
December 31, 2024 and 2023 has been determined to be equal to the net working capital of the
investment plus fair value of the music royalties and copyrights held by the investment. The fair
value of investments in the music royalties and copyrights at December 31, 2024 and 2023 are
determined in accordance with the methods set out in note 4(c). Due to the short-term nature of
the assets and liabilities, the fair value of net working capital in the investment was determined to
be equal to its carrying value. The fair values of the music royalties and copyrights were determined
using an Income Approach, or in the instances where the music royalties and copyrights were
acquired in arms-length transactions in the last two quarters of the year, by the purchase price of
the music royalties and copyrights. Under the Income Approach, management, and independent
external appraisers, where applicable, used a discounted cash flow analysis to determine a range
of estimated fair values. A discounted cash flow analysis involves discounting the expected future
cash flows generated by the music royalties and copyrights, including a terminal value based on
the application of a terminal capitalization rate to the assumed final year’s estimated cash flows.



ICM CRESCENDO MUSIC ROYALTY FUND

Notes to Financial Statements, page 9

For the year ended December 31, 2024, with comparative information for 2023
(Expressed in Canadian dollars)

5. Investment, at fair value through profit or loss (“FVTPL”) (continued):

The calculation of the fair value of the Trust’s investment in the limited partnership categorized as
Level 3 in the fair value hierarchy at December 31, 2024 uses discount rates of 8.75 - 10.0% (2023
— 10.0%), terminal multiples of 7.00 — 16.13 (2023 — 7.00 — 16.10), and terminal growth rate of
2.0% (2023 — N/A). An increase in the discount rates of 100 basis points would result in a decrease
in the value of the underlying music royalties and copyrights assets of $8,684,262, a decrease in
the terminal multiples of 1.00 would result in a decrease in the value of the underlying music
royalties and copyrights assets of $3,161,568, and a decrease in the terminal growth rate of 50
basis points would result in a decrease in the value of the underlying music royalties and copyright
assets of $1,595,291.

6. Trade and other payables:

2024 2023
Trade payables $ 288,143 $ 215,774
Redemptions payable 696,275 -
Due to Manager (note 8) 224,921 130,254
Due to related parties 11,258 100

$ 1,220,597 $ 346,128




ICM CRESCENDO MUSIC ROYALTY FUND

Notes to Financial Statements, page 10

For the year ended December 31, 2024, with comparative information for 2023
(Expressed in Canadian dollars)

7. Net assets attributable to unitholders:
(a) Nature of Trust Units:

The beneficial interests of the Trust are represented and constituted by trust units of a single
class divided into nine series, described and designated as Series A, Series B, Series C, Series
F, Series |, Series Adv, Series US$, Series F-US$, and Series ICM trust units (the “Trust
Units”). Each Trust Unit, other than the Series ICM Trust Unit, is transferable and represents
an undivided pro rata share, as described below, in any distribution from the Trust and in any
of the Trust assets net of the Trust liabilities or any other net assets of the Trust in the event of
the termination or winding-up of the Trust. All Trust Units of the same series shall rank among
themselves equally and ratably without discrimination, preference or priority. Each Trust Unit,
other than the Series ICM Trust Unit, shall entitle the holder thereof to one vote at all meetings
of unitholders or in respect of any written resolution of unitholders, unless the terms of any
series of units specifically provides otherwise. The Series ICM Trust Unit entitles the holder,
the Manager, to a number of votes equal to 5% of the total number of votes attaching to all
outstanding Trust Units.

The pro rata share of any particular amount in respect of a unitholder at any time shall be equal
to the product of:

(i) the number of Trust Units of such series held by such unitholder divided by the total Trust
Units in respect of that series; and

(ii) the series ratio, being the product of:

o the series net asset value (“NAV”) calculated in respect of that series, divided by total
NAV; and

¢ the ICM Participating Factor, being one minus the ICM Participating Interest (note
8(b)).

During the year ended December 31, 2024, total distributions of $12,021,670 (2023 —
$6,920,289) were declared.



ICM CRESCENDO MUSIC ROYALTY FUND

Notes to Financial Statements, page 11

For the years ended December 31, 2024, and 2023
(Expressed in Canadian dollars)

7. Net assets attributable to unitholders (continued):
(b) Authorized:

The Trust is authorized to issue an unlimited number of Series A, Series Adv, Series B, Series C, Series F, Series F-US$, Series |, and Series US$ Trust
Units and is authorized to issue one Series ICM Trust Unit. The Units have no par value.

(c) Issued and outstanding:

Series A Series B Series C Series F Series | Series Adv Series US$  Series F-US$ Series ICM Total
Balance at December 31, 2022 281,028 247,914 20,000 270,660 3,722,451 49,829 13,502 187,473 1 4,792,858
Issuance of units 37,183 434,913 - 187,850 3,459,108 88,409 5,576 65,404 - 4,278,443
Units issued under distribution
reinvestment plan (note 7 (d)) 7,554 18,744 - 13,271 321,623 3,312 753 15,100 - 380,357
Redemption of units (1,500) - - (36,703) (85,681) (5,572) - - - (129,456)
Balance at December 31, 2023 324,265 701,571 20,000 435,078 7,417,501 135,978 19,831 267,977 1 9,322,202
Issuance of units 72,483 456,783 48,795 553,068 4,661,975 162,225 37,686 460,338 - 6,453,353
Units issued under distribution
reinvestment plan (note 7 (d)) 9,717 41,099 271 22,524 360,843 5,509 1,243 35,697 - 476,903
Redemption of units (note 7 (e)) (20,173) (7,797) - (55,813) (696,599) (5,787) - (68,300) - (854,469)

Balance at December 31, 2024 386,292 1,191,656 69,066 954,857 11,743,720 297,925 58,760 695,712 1 15,397,989




ICM CRESCENDO MUSIC ROYALTY FUND

Notes to Financial Statements, page 11

For the years ended December 31, 2024, and 2023
(Expressed in Canadian dollars)

7. Net assets attributable to unitholders (continued):

(d)

(e)

Distribution reinvestment plan:

The Trust has a distribution reinvestment plan, which allows unitholders to receive their
distributions in the form of Trust Units, rather than cash. During the year ended December 31,
2024, the Trust issued 476,903 units (2023 — 380,357) under the distribution reinvestment plan.

Unit redemption:

Trust Units issued prior to April 1, 2023 are redeemable monthly at a price equal to 95% of the
series NAV per unit, as defined in the First Amended and Restated Deed of Trust (“Deed of
Trust”) dated April 1, 2023, of the Trust Unit until the end of the second year following the
purchase or acquisition of Trust Units from the Trust, and 100% thereafter.

Series A, Series B, Series C and Series US$ Trust Units that were issued on or after April 1,
2023 are redeemable monthly at a price equal to 90% of the series NAV per unit, as defined in
the Deed of Trust dated April 1, 2023, of the Trust Unit until the end of the first year following
the purchase or acquisition of Trust Units from the Trust, 92% until the end of the second year,
94% until the end of the third year, 96% until the end of the fourth year, and 98% until the end
of the fifth year following the purchase or acquisition of Trust Units from the Trust, and 100%
thereafter.

Series Adv, Series F, Series F-US$ and Series | Trust Units that were issued on or after April
1, 2023 are redeemable monthly at a price equal to 95% of the series NAV per unit, as defined
in the Deed of Trust dated April 1, 2023, of the Trust Unit until the end of the sixth month period
following the purchase or acquisition of Trust Units from the Trust, and 100% thereafter.

The maximum aggregate number of units that may be redeemed by the Trust during each
month shall not exceed 1% of the total number of units issued and outstanding at the beginning
of such month. The Trustee may suspend the redemption of Trust Units or payment of
redemption proceeds for up to 365 days if the Trustee determines that conditions exist which
render impractical the sale of Trust assets or which impair the ability of the Trustee to accurately
determine the fair market value of the Trust Units. During the year ended December 31, 2024,
there were 854,469 units redeemed (2023 — 129,456).

During the year ended December 31, 2024, certain investors crystallized their investments in
the Trust by redeeming and immediately repurchasing the same Trust units. These non-cash
transactions are included within issuance of units ($2,030,035), unitholder distributions
($81,206) and redemption of units ($1,948,816).
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8. Related party transactions:

(a)

(b)

Offering costs:

The Trust estimates it will incur offering expenses associated with the sale of Series A Trust
Units of 4%, offering expenses associated with the sale of Series B Trust Units of 3%, and
offering expenses associated with the sale of Series C Trust Units, Series F Trust Units, Series
| Trust Units, Series Adv, Series US$, and Series F-US$ of 2%, respectively, of the gross
subscription proceeds. Any costs incurred in excess of these amounts may be allocated to
future closings or will be reimbursed to the Trust from the Manager. As at December 31, 2024,
$nil (2023 — $nil) is due from the Manager.

During the year ended December 31, 2024, offering costs of $813,672 (2023 — $555,533) were
paid to the Manager and are included in unit issuance costs, of which $140,131 is included in
trade and other payables as at December 31, 2024 (2023 — $122,129).

Payment to Manager:

The Trust has retained the Manager to, among other things, provide general administrative and
support services, portfolio management, investment advisory and investment management
services and other services to the Trust.

The Manager will be entitled to the management fee, calculated and payable monthly, of: (i)
1.90% annually of the NAV of the Series A Trust Units, the Series B Trust Units, and the Series
US$ Trust Units; (ii) 1.65% annually of the NAV of the Series Adv Trust Units, the Series C
Trust Units, the Series F Trust Units, and the Series F-US$ Trust Units; and (iii) 1.40% annually
of the NAV of the Series | Trust Units. During the year ended December 31, 2024, management
fees of $2,101,616 (2023 — $1,145,132) were incurred and are included in general and
administrative expense, of which $56,390 was included in trade and other payables as at
December 31, 2024 (2023 — $nil).

One Series ICM Trust Unit has been issued to a related entity under common control of the
Manager, allowing the related entity to participate in a percentage of the distributable income
and equity of the Trust (“ICM Participating Interest”). The ICM Participating Interest is equal to
5% of the distributable income and equity of the Trust. During the year ended December 31,
2024, distributions of $544,464 (2023 — $341,307) were paid to the related entity.

In exchange for other management and administrative services provided to the Trust, $31,500
was paid to the Manager during the year ended December 31, 2024 (2023 — $31,500) and is
included in general and administrative expense, of which $7,875 was included in trade and
other payables as at December 31, 2024 (2023 — $8,286).
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9.

10.

Capital management:

The Trust defines capital resources as the net assets attributable to unitholders. The Trust’s capital
management framework is designed to maintain a level of capital that allows it to implement its
business strategy and to continue to build long-term unitholder value while maintaining a sufficient
capital contingency. The main components of the Trust's capital allocation are approved on a
regular basis by the Trustee through its annual review of the Trust’s strategic plan and budget,
supplemented by periodic management and Trustee meetings. Capital adequacy is monitored by
the Trust by assessing performance against the approved annual plan throughout the period, which
is updated accordingly.

Financial instruments:

As at December 31, 2024, the Trust carries financial instruments consisting of cash, subscriptions
receivable, investment at fair value through profit or loss, trade and other payables, distributions
payable, and net assets attributable to unitholders.

Fair value hierarchy

The Trust currently has no financial instruments measured at fair value, other than the investments
disclosed in note 5.

Financial risk management

The Trust’s risk management policies are established to identify, analyze, and manage the risks
faced by the Trust and to implement appropriate procedures to monitor risks and adhere to
established controls. Risk management policies and systems are reviewed periodically in response
to the Trust’s activities to ensure applicability.

In the normal course of business, the main risks arising from the Trust’s use of financial instruments
include market risk relating to other price risk, credit risk, liquidity risk, interest rate risk, and
currency risk. Market risk is the risk that the fair value of financial instruments will fluctuate because
of changes in market prices. These risks, and the actions taken to manage them, include:

(a) Other price risk:

Other price risk arises in respect of the Trust’s investment in limited partnership units. If the fair
value of the Trust’s investment were to increase or decrease by a reasonably possible 5% then
the Trust's net assets attributable to unitholders would increase or decrease by $8,456,674
(2023 — $4,753,919).
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10. Financial instruments (continued):

(b) Credit risk:

Credit risk is the risk of financial loss if a counterparty to a financial instrument fails to meet its
contractual obligations. Credit risk arises from cash, amounts due from related parties, and
subscriptions receivable. The Trust minimizes credit risk associated with its cash by
maintaining bank balances in major financial institutions. The Trust's maximum exposure to
credit risk associated with financial assets is equivalent to the carrying value of cash, and
subscriptions receivable. The Trust mitigates credit risk relating to subscriptions receivable by
setting adequate credit policies and collection procedures.

Liquidity risk:

Liquidity risk is the risk that the Trust will encounter difficulties in meeting its financial obligations
as they become due, which includes the risk presented by significant redemptions of net assets
attributable to unitholders. The Trust manages liquidity risk through monitoring forecasted and
actual cash flows, including monthly redemption limits (note 7(e)). As at December 31, 2024,
the Trust has positive working capital of $10,922,568 (2023 — $9,616,082).

As at December 31, 2024, the Trust’s direct exposure to payables by maturity was as follows:

Less than More than
2024 1 year 1-5years 5 years Total
Trade and other payables $ 1,220,597 $ - $ - $ 1,220,597
Distribution payable 599,936 - - 599,936
$ 1,820,533 $ - $ - $ 1,820,533
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10. Financial instruments (continued):

(d)

(f)

Interest rate risk:

Interest rate risk is the risk that the fair value of, or cash flows related to, a financial instrument
will vary as a result of changes in market interest rates. The Trust manages its financial
instruments with the objective of mitigating any potential interest rate risks. As at December
31,2024, the Trust is not exposed to any significant interest rate risk as its financial instruments
are non-interest bearing.

Currency risk:

Currency risk is the risk that the value of financial assets and liabilities denominated in
currencies other than the functional currency of the Trust will fluctuate due to changes in foreign
currency exchange rates. As at December 31, 2024 and 2023, the following financial
instruments are denominated in U.S. dollars (amounts shown in Canadian dollar equivalents):

2024 2023
Investment, at fair value through profit or loss $169,133,487 $ 95,078,375
Cash 2,624,344 772,093
Subscriptions receivable 677,997 247,968
Trade and other payables (626,971) (3,512)
Distribution payable (11,289) (7,438)

$ 171,797,568 $ 96,087,486

A 1% change in foreign exchange rates, with all other factors remaining constant, would impact
net assets of the Trust as at December 31, 2024 by $1,717,976 (2023 — $960,875). The Trust
is also exposed to currency risk through its investment in ICM Crescendo Music Royalty LP as
most of the underlying financial assets and liabilities and music royalties and copyrights are
denominated in U.S. dollars.

Geopolitical risk:

Geopolitical events are driving disruption and an increase in economic uncertainty and
inflationary pressure. To date, the operations of the Trust have not been materially impacted.
The Trust continues to actively monitor operations at its underlying investment including
collection of royalty payments, popularity of a song or artist, and liquidity requirements for
ongoing operations.
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